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Rating  BUY (as at 24 February 2021) 

Last Close SGD 5.39  

Fair Value SGD 6.16       

 

A strong year  

• Core PATMI rose 18.3% YoY 

• Highest dividend of 19.5 S cents declared since 

listing 

• Higher fair value estimate of SGD6.16 

Investment thesis 

Wilmar’s FY20 revenue rose 18.5% YoY to USD50.5b 

while core PATMI was up 18.3% YoY to USD1.5b, 

boosted by strong performance across its key 

segments. A final dividend of 9.0 S cents per share and 

a special dividend of 6.5 S cents were declared, 

bringing the total dividend for FY20 to 19.5 S cents per 

share (+56% YoY). This is the highest dividend declared 

since listing. Wilmar’s share price rose ~27% since our 

last report in Nov 2020 on the successful listing of YKA 

and the recovery in CPO prices and demand. We 

remain positive on Wilmar given that 1) the listing of 

YKA provides long-term benefits to Wilmar as it allows 

Wilmar to penetrate further into China; 2) recovery in 

CPO and sugar prices; 3) higher crushing margins as 

China restocks after ASF; 4) continued recovery from 

HORECA demand; and 5) beneficiary of renewed 

confidence on Indonesia’s B30 program after 

Indonesia raised export levy. After adjustments, our fair 

value increases from SGD5.40 to SGD6.16. 

Investment summary 
• Total sales volume grew 10.1% YoY on strong 

demand – Wilmar’s FY20 revenue rose 18.5% YoY to 

USD50.5b, due to strong volume growth (+10.1% 

YoY), improved commodity prices and consolidation 

of Goodman Fielder’s results. Core PATMI rose 18.3% 

to USD1.5b, making up 105% of our full year forecast, 

broadly in-line with our expectations. A final 

dividend of 9.0 S cents per share and a special 

dividend of 6.5 S cents were declared, bringing the 

total dividend for FY20 to 19.5 S cents per share 

(+56% YoY). This is the highest dividend declared 

since listing. 

• Strong performances across key segments for FY20 –

For Food Products, Wilmar saw strong volume growth 

of 19.8% in 2H20 due to higher demand for quality 

food staples and strong recovery in demand from 

 
                               

 
 

Security information

Ticker WIL SP

Market Cap (SGD b) 34.1

Daily turnover (SGD m) 49.7

Free Float 35%

Shares Outstanding (m) 6,316

Top Shareholder ARCHER-DANIELS-MIDLA 22.2%

Price performance chart

Financial summary

USD m FY20 FY21F FY22F

Revenue 50,527 56,355 60,280

EBITDA 3,534 3,608 3,682

PATMI 1,534 1,590 1,614

EPS (US cents) 24.2 25.1 25.4

DPS (S-cents) 19.5 12.0 12.5

Key ratios

 FY20 FY21F FY22F

PER (x) 16.3 15.7 15.5

Net Gearing (%) 91.2 86.7 81.1

Dividend Yield (%) 3.6 2.2 2.3

Source: Bloomberg, Company, Internal estimates
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hotels/restaurants/catering (HORECA). As China 

recovers gradually from Covid-19, we expect the 

demand from HORECA which is still below the pre-

Covid-19 levels to continue its recovery in FY21. For 

Feed and Industrial Products, volume increased 12% 

YoY driven by higher sales volume in oilseeds and 

grains, and sugar businesses. The segment’s 

performance was also boosted by improved 

crushing margins and activities in 2H20 as China 

restocks after African Swine Fever. Separately, sales 

volume for sugar milling operations fell 25.5% YoY in 

2H20. However, Plantation and Sugar milling’s profit 

before tax managed to turn from a loss of USD41.3m 

in FY19 to a profit of USD104.8m in FY20, thanks to 

firmer CPO and sugar prices last year. 

• Valuation gap between YKA and Wilmar – YKA’s 

share price rallied ~290% since its listing in Oct 2020. 

Wilmar’s current market cap is USD25.8b which is 

trading at a steep discount of ~70% to YKA’s market 

cap of USD83.4b. We believe Wilmar’s business is 

undervalued. In terms of valuations, Wilmar is trading 

at forward P/E of 17x against YKA’s estimated P/E of 

66x. Management attributed the valuation gap to 

lower liquidity in the Singapore stock market as 

compared to China and dominance of Wilmar’s 

products in China. We believe Wilmar’s valuations 

are likely to be lifted over time with sustained YKA’s 

valuations and we remain positive on Willmar. After 

adjustments, our fair value increases from SGD5.40 to 

SGD6.16. 

 

 

 

Potential catalysts 
• Rise in crude palm oil prices, sugar prices 

• Efficiency gains and synergies resulting from its 

integrated model, resulting in better margins 

• Accretive acquisitions in the region at reasonable 

valuation multiples.  

• Listing of China operations  

Investment risks 
• Macroeconomic deterioration  

• Fall in crude palm oil prices, sugar prices 

• Impairment of assets  

• Trading and investment risks  

Valuation analysis 

 
 

 

 

 

 

 

 

 

 

 

Results highlights

USD m 2H19 2H20 % chg

Rev enue 22,414.0 27,869.1 24.3%

Gross profit 2,565.2 3,067.2 19.6%

Net interest income -187.3 -67.0 -64.2%

Other operating income 141.5 250.1 76.7%

Selling and distrib.exp. -1,007.8 -1,365.4 35.5%

Administrativ e expenses -394.2 -501.2 27.2%

Other operating expenses -66.7 -93.6 40.2%

Non-operating items -0.6 72.3 nm

JVs and assocs 110.2 118.1 7.2%

Pre-tax profit 1,178.4 1,486.6 26.2%

Minority interests -82.8 -118.9 43.7%

PATMI 885.5 923.6 4.3%

DPU (S cents) 9.5 15.5 63.2%

Source: Company, Internal estimates

FY21F FY22F FY21F FY22F FY21F FY22F FY21F FY22F FY21F FY22F

WILMAR INTERNATIONAL LTD (WIL SP) 16.7 15.6 1.4 1.3 14.2 13.1 2.6 2.8 8.3 8.6

GOLDEN AGRI-RESOURCES LTD (GGR SP) NA 13.4 0.4 0.4 9.8 6.5 2.0 2.7 (0.1) 3.4

FIRST RESOURCES LTD (FR SP) 14.0 10.5 1.6 1.5 8.0 6.9 2.3 2.3 11.9 12.6

BUNGE LTD (BG US) 12.2 12.0 1.6 1.5 9.3 8.9 2.7 2.9 13.6 12.3

Source: Bloomberg

Price/Earnings Price/Book EV/EBITDA Dividend Yield (%) ROE (%)
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Price/Earnings chart Dividend Yield chart

Source: Bloomberg Source: Bloomberg
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Company overview (as of 30 December 2020) 

Company description 

Wilmar International Limited, founded in 1991 and headquartered in Singapore, is a leading agribusiness 

group in Asia. 

Its business activities include oil palm cultivation, oilseed crushing, edible oils refining, sugar milling and 

refining, manufacturing of consumer products, specialty fats, oleochemicals, biodiesel and fertilisers as well 

as flour and rice milling. At the core of Wilmar’s strategy is an integrated agribusiness model that 

encompasses the entire value chain of the agricultural commodity business, from cultivation, processing, 

merchandising to manufacturing of a wide range of agricultural products. It has over 500 manufacturing 

plants and an extensive distribution network covering China, India, Indonesia and some 50 other countries. 

The group has a multinational workforce of about 90,000 people. Wilmar also has its own fleet of vessels 

serving an extensive distribution network of over 50 countries. 

Wilmar also produces high quality processed agricultural products for consumers and the food 

manufacturing industry. Its consumer-packed products have a leading share in many Asian and African 

countries. Through scale, integration and the logistical advantages of its business model, Wilmar is able to 

extract margins at every step of the value chain, thereby reaping operational synergies and cost 

efficiencies.  

Under consumer products, Wilmar produces and markets edible oil, rice, flour, grains and noodles under its 

own brands to wholesalers and distributors in China, Indonesia, India, Vietnam, Bangladesh and Africa. 

 

 
 

 

FY20 revenue breakdown FY19 revenue

Source: Company, Internal estimates Source: Company, Internal estimates

Tropical Oils  (32.1%)

Oilseeds & Grains (16.1%)

Sugar (9.0%)

Consumer Products (22.1%)

Medium Pack and Bulk
(24.6%)

Plantation and Sugar Milling
(4.0%)

China (55.8%)

SE Asia (17.3%)

Others (10.7%)

Europe (4.8%)

Africa (6.7%)

India (2.7%)

Australia/NZ (1.9%)

Earning per share Dividends per share

Source: Company, Internal estimates Source: Company, Internal estimates
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Company financials    

 

Income Statement
In Millions of USD except Per Share FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

12 Months Ending 31/12/2016 31/12/2017 31/12/2018 31/12/2019 31/12/2020

Revenue 41,401.7 43,573.9 44,497.7 42,640.5 50,526.8

  - Cost of Rev enue 37,391.1 39,806.5 40,107.3 38,154.4 44,929.2

Gross Profit 4,010.6 3,767.4 4,390.4 4,486.1 5,597.6

  + Other Operating Income 158.0 262.9 197.1 259.5 334.9

  - Operating Expenses 2,622.3 2,923.6 2,769.1 2,774.3 3,700.1

Operating Income or Losses 1,546.3 1,106.7 1,818.4 1,971.2 2,232.3

  - Interest Expense 348.5 531.9 851.2 922.7 660.2

  - Foreign Exchange Losses (Gains) 244.9 -287.3 37.0 22.9 -56.3

  - Net Non-Operating Losses (Gains) -347.1 -700.4 -682.0 -672.8 -682.7

Pretax Income 1,300.0 1,562.5 1,612.2 1,698.5 2,311.1

  - Income Tax Expense (Benefit) 206.3 282.1 349.8 371.5 620.1

Income Before XO Items 1,093.7 1,280.4 1,262.4 1,326.9 1,691.0

  - Extraordinary Loss Net of Tax 0.0 0.0 43.4 -43.5 0.0

  - Minority/Non Controlling Interests (Credits) 121.4 84.8 94.1 77.1 156.9

Net Income/Net Profit (Losses) 972.2 1,195.7 1,125.0 1,293.4 1,534.1

Net Inc Avail to Common Shareholders 972.2 1,195.7 1,125.0 1,293.4 1,534.1

  Abnormal Losses (Gains) 36.9 -96.1 233.7 -103.2 50.2

  Tax Effect on Abnormal Items -6.3 16.3 -21.3 17.5 -8.5

Normalized Income 1,002.8 1,115.9 1,380.7 1,164.2 1,575.8

Basic Earnings per Share 0.2 0.2 0.2 0.2 0.2

  Basic Weighted Av g Shares 6,319.0 6,322.5 6,326.4 6,330.1 6,347.0

Diluted EPS Before Abnormal Items 0.2 0.2 0.2 0.2 0.2

Diluted EPS Before XO Items 0.2 0.2 0.2 0.2 0.2

Diluted EPS 0.2 0.2 0.2 0.2 0.2

  Diluted Weighted Av g Shares 6,319.0 6,326.9 6,327.6 6,339.1 6,356.3

Profitability Ratios
FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

12 Months Ending 31/12/2016 31/12/2017 31/12/2018 31/12/2019 31/12/2020

Returns

Return on Common Equity 6.75 7.87 7.03 7.88 8.61

Return on Assets 2.63 3.07 2.60 2.79 3.13

Return on Capital 4.26 4.96 4.90 5.12 5.05

Return on Inv ested Capital 3.96 2.64 3.63 3.72 3.76

Margins

Operating Margin 3.73 2.54 4.09 4.62 4.42

Incremental Operating Margin — — 77.04 — 3.31

Pretax Margin 3.14 3.59 3.62 3.98 4.57

Income before XO Margin 2.64 2.94 2.84 3.11 3.35

Net Income Margin 2.35 2.74 2.53 3.03 3.04

Net Income to Common Margin 2.35 2.74 2.53 3.03 3.04

Additional

Effectiv e Tax Rate 15.87 18.05 21.70 21.87 26.83

Dv d Payout Ratio 29.99 39.82 41.53 46.32 39.99

Sustainable Growth Rate 4.72 4.73 4.11 4.23 5.17

Credit Ratios
FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

12 Months Ending 31/12/2016 31/12/2017 31/12/2018 31/12/2019 31/12/2020

Total Debt/EBIT 11.01 17.91 12.84 12.03 10.37

Net Debt/EBIT 8.28 14.13 10.11 9.33 7.08

EBIT to Interest Expense 4.44 2.08 2.14 2.14 3.38

Long-Term Debt/Total Assets 11.70 9.03 12.08 11.52 11.77

Net Debt/Equity 83.21 92.07 109.60 102.87 73.88

Source: Bloomberg



 

 

 

 
Important disclosures 

ANALYST DECLARATION:   

The analyst(s) who prepared this report certifies that the opinions contained herein accurately and exclusively reflect 
his or her views about the securities of the listed entity, and that he or she has taken reasonable care to maintain 
independence and objectivity in respect of the opinions herein. 

The analyst(s) who wrote this report does not hold any financial interests in the listed entity. The analyst’s/analysts’ 
connected persons do not hold any financial interests in the listed entity. 

The analyst(s) does not receive compensation directly or indirectly related to the inclusion of specific recommendations 
or views in this report. The reporting line of the analyst(s) is separate from and independent of the business solicitation or 
marketing departments of Oversea-Chinese Banking Corporation Limited (“OCBC Bank”) Group. 

The analyst(s) or his/her associate confirms that he or she does not serve as directors or officers of the listed entity, and 
the listed entity or other third parties have not provided or agreed to provide any compensation or other benefits to the 
analyst(s) in connection with this report. 

DISCLAIMER FOR RESEARCH REPORT 

This report is solely for information and general circulation only and may not be published, circulated, reproduced or 
distributed in whole or in part to any other person without the written consent of OCBC Investment Research Private 
Limited (“OIR” or “we”). This report should not be construed as an offer or solicitation for the subscription, purchase or 
sale of the securities mentioned herein or to participate in any particular trading or investment strategy. Whilst we have 
taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the 
time of publication, we cannot guarantee its accuracy or completeness, and you should not act on it without first 
independently verifying its contents. Any opinion or estimate contained in this report is subject to change without 
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, 
financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever 
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the 
recipient or any class of persons acting on such information or opinion or estimate. You may wish to seek advice from a 
financial adviser regarding the suitability of the securities mentioned herein, taking into consideration your investment 
objectives, financial situation or particular needs, before making a commitment to invest in the securities. In the event 
that you choose not to seek advice from a financial adviser, you should consider whether investment in securities and 
the securities mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank 
of Singapore Limited (“BOS”), OIR, OCBC Securities Private Limited (“OSPL”) and their respective connected and 
associated corporations together with their respective directors and officers may have or take positions in the securities 
mentioned in this report and may also perform or seek to perform broking and other investment or securities related 
services for the corporations whose securities are mentioned in this report as well as other parties generally. There may 
be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or members of the OCBC Group and any of the persons or 
entities mentioned in this report of which OIR and its analyst(s) may not be aware of due to OCBC Bank’s Chinese Wall 
arrangement and thus are not mentioned nor highlighted in this report. 

The information provided herein may contain projections or other forward looking statements regarding future events or 
future performance of countries, assets, markets or companies. Actual events or results may differ materially. Past 
performance figures are not necessarily indicative of future or likely performance. 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the 
message enclosing the report (or responsible for delivery of the message to such person), you may not copy or deliver 
the message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate 
to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall 
be understood as neither given nor endorsed. 

RATINGS AND RECOMMENDATIONS: 

- OIR’s technical comments and recommendations are short-term and trading oriented. 

- OIR’s fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month investment horizon.  

- As a guide, OIR’s BUY rating indicates a total expected returns (excluding dividends) in excess of 10% based on the 
current price; a HOLD rating indicates total expected returns (excluding dividends) within +10% and -5%; a SELL 
rating indicates total expected returns (excluding dividends) less than -5%. For REITs and Business Trusts, total 
expected returns including dividends apply. 

-  For companies with market capitalisation of S$150m and below, OIR’s BUY rating indicates a total expected returns 
(excluding dividends) in excess of 30%; a HOLD rating indicates total expected returns (excluding dividends) within a 
+/-30% range; a SELL rating indicates total expected returns (excluding dividends) less than -30%. For REITs and 
Business Trusts, total expected returns including dividends apply. 
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